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This paper discusses EU energy tax reform against current challenges and ambitions such as the corona 

crisis and the Green Deal. Using well-known principles of excise taxation in a common union I propose 

an energy tax structure that balances ambitions of the single (energy) market with the need for corrective 

taxation due to challenges such as climate change, circular economy ambitions and other more local 

externalities related to air quality and congestion. Using this evaluative framework, I illustrate the 

challenges for the current Energy Tax Directive and discuss reform options to better align the Directive 

towards this structure. Also, prominent issues in international excise design such as corrective border 

adjustments both within and outside a common union will be discussed.  
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